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BRANCH: DIRECTOR GENERAL OF AUDIT (CENTRAL), 4 ’!-;Q\
LUCKNOW AT PATNA {{.« : j’&
Address 5 ;Qq. /
-.M’
st safo
Dedicatad to Tnsh in Pubfic inferest

Ltr No: EXPENDITURE/2023-2024/DIS-1192421
Date: 12 Oct 2023
To,

The Director,
Indian Institute of Technology,
Ambhara, Ps-Bihta, Distt-Patna, Bihar-801103

Subject: Separate Audit Report on the accounts of Indian Institute of Technology (IIT), Patna at Bihta for the
year 2022-23.

Sir/Madam,

[ am sending the Separate Audit Report of Indian Institute of Technology (IIT), Patna at Bihta for
the year ended 315t March, 2023 for necessary action at your end.

2. With a request that the date of laying of the Audited accounts/the Separate Audit Report and the
Resolution approving the audited accounts on the table of the Parliament may please be intimated
to this office and also furnished approved printed annual reports for onward transmission to the
C&AG of India. The Hindi version of the Separate Audit Report may also be furnished to this
office at the earliest. The receipt of this letter may please be acknowledged.

3. The receipt of the letter may kindly be acknowledged.
Yours faithfully,

Encls: As above

Ashwini Kumar
Sr. Audit Officer




Separate Audit Report of the Comptroller & Auditor General of India on the Accounts of
Indian Institute of Technology (IIT), Patna at Bihta for the year ended 31* March 2023.

We have audited the attached Balance Sheet of Indian Institute of Technology (11T), Patna at Bihta
as on 31 March 2023, the Income and Expenditure Account and Receipts and Payments Accounts
for the year ended on 315 March 2023 under Section 19 (2) of the Comptroller & Auditor General’s
(Duties, Power & Conditions of Service) Act, 1971 read with Section 23 of the IIT Act, 1961. These
financial statements are the responsibility of the Institute management. Our responsibility is to

express an opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller and Auditor General
of India (C& AG) on the accounting treatment only regarding classification, conformity with the best
accounting practices, accounting standards and disclosure norms, etc. Audit observations on
financial transactions regarding compliance with the Law, Rules & Regulations (Propriety and
Regularity) and efficiency-cum-performance aspects, etc., if any, are reported through Inspection

Reports/C&AGs Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by the management, as well as evaluating the overall presentation of financial statements. We

believe that our audit provides a reasonable basis for our opinion.
4. Based on our audit, we report that:

i. We have obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purpose of our audit.

ii. The Balance Sheet and Income and Expenditure Account/Receipts and Payments Accounts
dealt with by this report have been drawn up in the format prescribed by the Ministry of Human

Resources Development, Government of India.

iii. In our opinion, proper books of accounts and other relevant records have been maintained by
the 11T, Patna at Bihta as required under the 1IT Act, 1961 as it appears from our examination of

such books.
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iv. We further report that: -
A. Balance Sheet:
A.1. Fixed Assets (Schedule-4 Consolidated Account):

A.1.1 The HIT, Patna has exhibited of ¥52.21 crore in addition in the head Scientific &
Laboratory Equipment under fixed assets in Research & Development account. Since, the
ownership of these equipment are not with IIT Patna, hence, this equipment should not be

exhibited in fixed assets of consolidated accounts of the Institute.

This resulted in overstatement of Fixed Assets (Schedule-4) as well as Corpus/Capital fund

(Schedule-1) by %52.21 crore.

A.1.2 The composite works comprising of architectural/civil/structural/electrical/plumbing, air
conditioning and other associated works for new building is completed on 31.12.2019 and total

payment of 100.60 crore (293.82 crore for work + %6.78 crore for PMC fee) has been made.

Out of which, an amount of £93.82 crore was capitalized under "Building Head" in the fixed assets
and charged depreciation thereon from the period 2019-20 to 2022-23. However, the total amount
i.e. £100.60 crore should be capitalized and charged depreciation from the period 2019-20 to 2022-
23.

This resulted in understatement of Fixed Assets (Schedule-4) by ¥6.78 crore and Capital Work in

Progress is overstated by the same extent. Consequently, depreciation is understated by ¥54.27 lakh.

A.1.3 The Institute purchased various equipment amounting to ¥1.86 crore and installed in the
financial year 2022-23. However, the payment was made during the financial year 2023-24. The
said equipment was neither capitalized nor provision was made. Further, the same has not been

accounted for in the annual account.

This resulted in understatement of Fixed Assets (Schedule-4) by %1.86 crore and understatement of
Current Liability and provision (Schedule-3) to the same extent.

A.2  Current liabilities & Provisions (Schedule-3):

A.2.1 As per rule 230 (8) of GFR 2017, all interests or other earning against Grant-in-aid or
advances (other than reimbursement) released to any Grantee institution should be mandatorily

remitted to the Consolidated Fund of India immediately after finalization of the account.

M-



The T, Patna has earned interest amounting to 379.83 lakh on FD (Canara Bank Escrow A/c No-
6244201000007) of repayment of HEFA loan’s installment during the year in which 75% share
was Ministry’s grant for repayment of HEFA loan. Hence, an amount of 259.87 lakh (75% share of

interest on Ministry’s grant) is part of liabilities.

This resulted in overstatement of income by 259.87 lakh and understatement of current liabilities

by the same extent.

A.2.2 The IIT, Patna has exhibited negative balance amounting to 11.52 crore as other liabilities

in Research & Development account under Current Liabilities & Provision (Schedule-3).

Further, on scrutiny of records it was found that above mentioned amount, X11.52 crore, is
receivable from main account of 11T, Patna. This amount should be exhibited in current assets

(Schedule-7).

This resulted in understatement of Current Liabilities & Provision (Schedule-3) and Current Assets

(Schedule -7) by Z11.52 crore.

B. Income & Expenditure Accounts:

B.1 Grants/Subsidies (Schedule-10):

As per the provision of the Rule 230 (6) of GFR 2017 “The Grants Sanctioning authorities should
not only take into account the internally generated resources while regulating the award of Grants
but should consider laying down targets for internal resources generation by the Grantee
Institutions or Organizations every financial year, particularly where Grants are given on recurring

basis every year.”

Further, Department of Higher Education under Ministry of Human Resource Development has
issued letter No. 23011/02/2018-HE-1 dated 25" October 2018 in which Higher Education
department advised that not to show the negative balances corresponding to the fund spent from
IRG in the books of accounts, instead IRG/corpus fund should be debited corresponding to the

expenditure incurred out of it.

The Institute has exhibited negative balance amounting to %9.87 crore under Grants/Subsidies
(Irrevocable Grants Received) in Schedule-10. As per order of the Department, above mentioned
amount is not reimbursable from the Government although it should be debited to IRG/Corpus

Fund.
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This resulted in understatement of current liabilities by ¥9.87 crore and overstatements of

Corpus/Capital Fund (schedule-1) to the same extent.
B.2  Prior Period Expenses (Schedule-22):

As per the prescribe format, Items of Prior Period Expenditure are those items against which
expenditure does not pertain to the current year but pertains to the previous year (s) and have
occurred during the current year, and also against which no outstanding liability for expenses has

been provided in the previous year(s).

The Institute has paid interest of ¥3.43 crore for the 4" quarter of the calendar year 2021-22 on the
loan taken from HEFA. However, the institute has exhibited this payment in other expenses

consolidated (Schedule-21) instead of Prior period expenses (Schedule-22).

This resulted in overstatement of other expenses consolidated (Schedule-21) by 23.43 crore and

understatement of Prior period expenses (Schedule-22) to the same extent.

C. Grants in aid:

The IIT Patna received grants in aid amounting to 181.96 crore (Revenue: 2107.78 crore, Capital:
#31.71 crore and HEFA repayment: 227.37 crore and HEFA loan interest: Z15.10 crore) from the
Ministry of Education during the financial year 2022-23. It had an opening balance of ¥21.84 crore
and Institute earned interest thereon 20.60 crore (on HEFA repayment installment). Out of the
total amount of %204.40 crore, the Institute utilized ¥179.46 crore (Revenue: ¥105.28 crore;
Capital: Z31.71 crore; HEFA loan repayment: 227.37 crore; HEFA Interest: 15.10 crore) and
lapsed/automatically refunded to TSA RBI Account: 22.49 crore, resulting in an unspent balance of

%22.45 crore.
D. Management letter:

Deficiencies which have not been included in the Audit Report have been brought to the notice of
the Director, IIT Patna, through a Management letter issued separately for remedial /corrective

action.

v. Subject to our observations in the preceding paragraphs, we report that the Balance Sheet,
Income & Expenditure Account and Receipt & Payment Account dealt with in this report are in

agreement with the books of accounts.
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vi. In our opinion and to the best of our information and according to the explanations given to
us, the said financial statements read together with the Accounting Policies and Notes on Accounts,
and subject to the significant matters stated above and other matters mentioned in Annexure to this
Audit Report give a true and fair view in conformity with accounting principles generally accepted

in India.

a. In so far as it relates to the Balance Sheet, of the state of affairs of the Indian Institute of

Technology, Patna as at 31 March 2023; and

b. In so far as it relates to Income and Expenditure Account, of the surplus for the year ended

on that date.

For and on behalf of the C&AG of India

Sd/-
Place: Lucknow Principal Director of Audit (Central)

Date: 11.10.2023



1.

Annexure

Adequacy of Internal Audit System:

The Internal Auditing System of the Institute is inadequate on account of the following:

2.

e No Internal Audit manual was in place though Internal Audit wing exists.
e The Internal Audit Wing does not prepare any internal Audit Report. However, an
Independent CA firm has conducted the Internal Audit and the report was prepared.

Adequacy of Internal Control System:

The internal control system in the Institute reflected the following deficiencies:

There was significant shortfall of more than 49% in Teaching/Non-teaching staff (Regular)
strength as on March 2023 (Teaching: 51.52%; Non-Teaching-45.41%).

Office procedure Manual was yet to be formulated.

The stale cheque of ¥554534.00 which was included in other liabilities and funds under

schedule-3 were not reversed.
System of Physical Verification of Fixed Assets and Inventory:

Physical verification of fixed assets and Inventory was catried out during the financial year

2022-23.

Regularity in Payment of statutory dues:

Institute is regular in paying statutory dues.

Sd/-
Dy. Director (Central)



MANAGEMENT LETTER

To,
The Director,
Indian Institute of Technology,
Ambhara, Ps-Bihta, Distt-Patna, Bihar-801103

Sub: Management letter —Deficiencies noticed in accounting records/internal control system etc.
regarding,
Sir,

We have audited the Annual Accounts of Indian Institute of Technology, Patna at Bihta. for the
financial year 2022-23. During the course of audit, under mentioned deficiencies were noticed which were
of relatively minor nature and were not included in Draft Separated Audit Report. Although management
had assured for initiation of action, these are brought to notice for proper corrective measures at the earliest.

1. Non-Compliance of Bank Reconciliation Statements amounting to ¥2.86 Crore:

During the scrutiny of Annual Accounts and Bank Reconciliation Statements (as on 31.03.2023) of the
Indian Institute of Technology, Patna it was found that Institute has not follow up the transactions of Bank
Reconciliation Statement as below:

11T, Patna has Debited amounting to ¥1172502.00 in ledger (Cashbook). However, the bank has not credited
this amount in the institute account. Account wise details are in enclosed Annexure -1.

[IT, Patna has Credited amounting to ¥19952885.00 in ledger (Cashbook), However, the bank has not
debited this amount from Institute’s Account. Account wise details are in enclosed Annexure-II.

Bank has Debited amounting to ¥7544490.06 from Institute’s Account but IIT, Patna has not credited the
amount in his Ledger (Cashbook). Account wise details are in enclosed Annexure-I11.

2. Receipts are Understated by %0.88 Crore.

The Canara Bank and State Bank of India have credited ¥88.77 lakh in different Accounts of Institute, but
those transactions have not been taken up in Ledger (Cashbook) details of which is as below.

Amount Credited by the Bank but not debited in Ledger (Cashbook)

SI. No. Bank Name & A/c No. Amount

1. Canara Bank (6244201000008) 60.00
2. Canara Bank (2518201001312) 20,69,520.00
3: SBI (30691398213) 2,51,696.00
4. SBI (35152214090) 2,81,492.00
5. SBI (37911247271) 4,13,514.00
6. SBI (39281848473) 58,60,813.00

TOTAL 88.77,095.00

These transactions should be debited in Ledger (cashbook) but the Institute has not debited it. Thus, due
to non-compliance of Bank Reconciliation Statement receipts of Receipts and Payments Account is
understated by amounting Z88.77 lakh.

Yours faithfully,
Sd/-
Dy. Director (Central Exp.)



o
A Annexure-I
Debited in Ledger (Cashbook) but not credited by Bank.

| SL No. IR nount. . | Remarks . . |
1. | BOI (442420110000178) 1036.00
2 SBI (9244101000092) 4100.00
3. Canara Bank (2518201001312) 998717.00
4. SBI (35152214090) 3978.00
5. SBI (37911247271) 42571.00
6. SBI (37956806500) 122100.00
TOTAL 1172502.00

Annexure-II

Ammmt Credited in Ledger (Cash Book) butnot deblted bv Bank.

7 1 ! 3) :
W 2; "SBI (306913982155" = 3 982622 00
3. SBI (35152214090) 17417550.00
4 SBI (37956806500) | 365369.00
5 SBI (37956807504) 2829.00
TOTAL 19952885.00
- ’ Annexure-III
Amount Debited bv the Bzmﬁg but not Credited in Ledger (Cashbook)
1. Canara Bank -(624'420 -100000-8) ' 740, 00.
2. | SBI (30691398215) 127513800
e '_._’SE;I".:(%B’S15-2_21:4;@9‘0) \ 0
4. | SBI(37956806500)
5. | SBI (38123026520) 8500.
6. | SBI (39281848473) ' 2% \5871983 06
VI TOTAL 7544490.06
w L
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